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Report No: DoR60/22 

Eden District Council 

Accounts and Governance Committee 

10 August 2022 

Statement of Accounts Audit 2020/21 

Portfolio: None 

Report from: Interim Director of Resources 

Wards: All Wards 

OPEN PUBLIC ITEM 

1 Purpose 

1.1 The report sets out the audited accounts for 2020/21, the Annual Governance 
Statement, the Letter of Representation and the ISA260 Audit Findings Report from 
the External Auditor, Grant Thornton. 

2 Recommendation 

2.1 It is recommended that: 

 a) The External Auditor’s Audit Findings Report 2020/21 (Appendix 1) is noted; 

b) The Letter of Representation (Appendix 2) is approved and the Chairman is 
authorised to sign on behalf of the Council; 

c) The Annual Governance Statement (Appendix 3) is approved; 

d) The audited accounts (Appendix 4) are approved and the Chairman is 
authorised to sign on behalf of the Council. 

3 Report Details 

 Audit of the Accounts 

3.1 To comply with the provisions of the Accounts and Audit Regulations 2015, the 
Council’s accounts for 2020/21 must be approved by the designated member body. 
The designated member body at Eden District Council is the Accounts and 
Governance Committee. 

3.2 The original deadline for approving the audited accounts was 30 November 2021, 
members will recall that issues with and the late closedown of the 2010/20 Accounts 
have had a significant knock on effect for the 2020/21 Accounts. 

3.3 This has been exacerbated by the work needing to be undertaken on Local 
Government Reorganisation and with the limited resources an authority the size of 
Eden has again resulted in a significant delay in the approving the Accounts. 

3.4 Whilst, the timescale for approving the Audit is similar to last year virtually no progress 
had at that time been made on this year’s Accounts. We are though in very different 
place this year regarding 21/22 Accounts where we have made progress with both the 
Outturn and completion of the work on valuations. This will have appositive impact on 
next year’s closedown and Audit process. 

3.5 The external auditor is required to report to the member body approving the accounts 
on the conclusions of the audit, in particular, noting any adjustments made to the draft 
accounts as published. This is the ISA260 Audit Findings Report attached at Appendix 
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A (to follow). The Council expects to have unqualified opinions issued by the External 
Auditor on both the accounts and value for money. 

3.6 The ISA260 report makes recommendations concerning preparation of the accounts 
and regarding value for money (as set out in the Audit Findings Report action plan). 
The Council will work in consultation with the External Auditor to ensure these 
recommendations are addressed and implemented. 

3.7 At the point of writing final amendments are being made to the accounts. There are 
currently no material misstatement amendments in the accounts. A full update will 
however be made at the meeting. 

 Letter of Representation  

3.8  As part of the overall assurance provided to External Audit a letter of representation is 
supplied. This is presented at Appendix B. This is largely standard clauses to confirm 
the Council has fully disclosed all relevant information and acted with due care and 
reference to the relevant accounting practices in preparing the statements.  

3.9 There are no unadjusted audit errors to make the Committee aware of. 

 Annual Governance Statement  

3.10  The Annual Governance Statement has to be published alongside the statement of 
accounts, although it does not form part of them. The Annual Governance Statement 
was endorsed at this Committee on 10 February 2022.  

3.11  The Annual Governance Statement is reviewed by External Audit to ensure it is 
consistent with their knowledge of the Council and in line with guidance around 
compilation and presentation. 

3.12 A small number of amendments to enhance disclosures were suggested and 
implemented in the final version. There are no substantive amendments in terms of 
identification of further significant governance issues. 

3.12 The Annual Governance Statement has been re-signed by the Leader and Chief 
Executive and now requires approval by Accounts and Governance Committee on 
behalf of the Council. The updated Annual Governance Statement is included at 
Appendix C. 

 The Accounts 

3.7  The audited accounts including the amendments as set out in the ISA260 Audit 
Findings Report are attached at Appendix D. The External Audit opinion is the key 
source of assurance for Members that the accounts have been prepared in line with 
proper accounting practice and present a true and fair view of the Council’s financial 
performance and position for 2020/21. As noted above, an unqualified audit opinion is 
anticipated. 

4 Policy Framework 

4.1 The Council has four corporate priorities which are: 

 Sustainable; 

 Healthy, Safe and Secure; 

 Connected; and 

 Creative. 
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5 Consultation 

5.1 The unaudited accounts were published on the Council’s website by 30 November 
2021 following which there was a statutory 30 working day consultation period. 
Members were consulted on the preparation of the Annual Governance Statement. 

6 Implications 

6.1 Financial and Resources 

6.1.1 Any decision to reduce or increase resources or alternatively increase income must be 
made within the context of the Council’s stated priorities, as set out in its Council Plan 
2019-2023 as agreed at Council on 7 November 2019. 

6.1.2 There are no Financial and Resources implications. 

6.2 Legal 

6.2.1 As the Council’s external auditor will sign-off the Council’s accounts, the Council will 
meet its obligations under the Accounts and Audit Regulations 2015.  

6.2.2 The Council’s Constitution delegates approval of the accounts to this Committee. 

6.3 Human Resources 

6.3.1 There are no Human Resources implications. 

6.4 Statutory Considerations 

Consideration: Details of any implications 
and proposed measures to 
address: 

Equality and Diversity There are no implications 

Health, Social Environmental and Economic Impact There are no implications 

Crime and Disorder There are no implications 

Children and Safeguarding There are no implications 

6.5 Risk Management 

Risk Consequence Controls Required 

Annual Accounts not 
approved  

Criticism from external 
auditor and public  

Accounts prepared and 
audited by required 
deadlines  

Recommendations made 
by the Auditor not 
implemented  

Adverse comments from 
Auditor and impact on 
future Accounts  

Implementations agreed, 
implemented and reviewed  

7 Other Options Considered 

7.1 No other options have been considered. 

8 Reasons for the Decision/Recommendation 

8.1 To keep Members updated on the work of the External Auditor. 
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Tracking Information 

Governance Check Date Considered 

Chief Finance Officer (or Deputy) 02/08/22 

Monitoring Officer (or Deputy) N/A 

Relevant Assistant Director N/A 

Background Papers: None 
Appendices: Appendix 1 – ISA260 Audit Findings Report 
 Appendix 2 – Letter of Representation 
 Appendix 3 – Annual Governance Statement 
 Appendix 4 – Audited Statement of Accounts 2020/21 

Contact Officer: Paul Sutton, Interim Director of Resources 


