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Report No: F55/19 

Eden District Council 

Accounts and Governance Committee 

28 November 2019 

External Audit Reports 

Portfolio: None 

Report from: Director of Corporate Services 

Wards: All Wards 

OPEN PUBLIC ITEM 

1 Purpose 

1.1 To set out one report from the Council’s External Auditor, Grant Thornton. 

2 Recommendation 

 That the report of the External Auditor is noted. 

3 Report Details 

3.1 The External Auditor has issued one report since the last meeting.  This is the Audit 
Progress and Sector Update. A copy is enclosed as Appendix 1 to this report. 

3.2 A member of Grant Thornton’s audit team will be at the Committee meeting to answer 
any questions Members might have. 

4 Policy Framework 

4.1 The Council has four corporate priorities which are: 

 Sustainable; 

 Healthy, Safe and Secure; 

 Connected; and 

 Creative. 

4.2 This report meets the Sustainable corporate priority in that the recommendations in 
this report will contribute to making the Council financially viable. . 

5 Consultation 

5.1 There has been no consultation with Ward Councillors or Portfolio Holders. 

6 Implications 

6.1 Financial and Resources 

6.1.1 Any decision to reduce or increase resources or alternatively increase income must be 
made within the context of the Council’s stated priorities, as set out in its Council Plan 
2019-2023, as agreed at Council on 7 November 2019. 

6.1.2 There are no Financial and Resources implications. 
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6.2 Legal 

6.2.1 There are no Legal implications. 

6.3 Human Resources 

6.3.1 There are no Human Resources implications. 

6.4 Statutory Considerations 

Consideration: Details of any implications 
and proposed measures to 
address: 

Equality and Diversity There are no implications 

Health, Social Environmental and Economic Impact There are no implications 

Crime and Disorder There are no implications 

Children and Safeguarding There are no implications 

6.5 Risk Management 

Risk Consequence Controls Required 

External Auditor comments 
and views are not made 
known to Members. 

Necessary remedial action 
is not identified and 
actioned. 

Proper consideration of the 
External Auditor’s reports 
is an important governance 
control and ensures that 
the independent views of 
the Auditor are made 
known to Members and 
remedial action is identified 
and actioned. 

7 Other Options Considered 

7.1 No other options have been considered. 

8 Reasons for the Decision/Recommendation 

8.1 To keep Members updated on the work of the External Auditor. 

Tracking Information 

Governance Check Date Considered 

Chief Finance Officer (or Deputy) 19 November 2019 

Monitoring Officer (or Deputy) 19 November 2019 

Director 19 November 2019 

Background Papers: None 

Appendices: Appendix A – Sector Update and Progress Report 

Contact Officer: Paul Sutton, Interim Assistant Director Finance, 01768 212207 
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Audit Progress Report
 

Eden  District Council 
Year ending  31  March 2020 
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Introduction
 

Gareth  Kelly 

Engagement Lead 

T 0141  223  0891 
E Gareth.kelly@uk.gt.com 

Jamie  Wright 

Engagement Manager 

T 0141  223  0603 
E Jamie.sb.wright@uk.gt.com 

This paper provides the Accounts and Governance Committee with a report 
on progress in delivering our responsibilities as your external auditors. 

Members of the Accounts and Governance Committee can find further useful material on our website, where we have 
a section dedicated to our work in the public sector. Here you can download copies of our publications 
www.grantthornton.co.uk. 

If you would like further information on any items in this briefing, or would like to register with Grant Thornton to 
receive regular email updates on issues that are of interest to you, please contact either your Engagement Lead or 
Engagement Manager. 
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Progress at November 2019
 

Financial Statements Audit 

We issued our opinion on your 2018/19 Statement of Accounts on 29 July 
2019. 

We will begin our planning for the 2019/20 audit in January and will issue a 
detailed audit plan, setting out our proposed approach to the audit of the 
Council's 2018/19 financial statements. 

We will begin our interim audit in February 2020. Our interim fieldwork 
includes: 

• Updated review of the Council’s control environment 

• Updated understanding of financial systems 

• Review of Internal Audit reports on core financial systems 

• Early work on emerging accounting issues 

• Early substantive testing 

We will report our work in the Audit Findings Report and aim to give our 
opinion on the Statement of Accounts by the statutory accounts publication 
date of 31 July 2020. 

Value for Money 

The scope of our work is set out in the guidance issued by the National Audit Office. 
The Code requires auditors to satisfy themselves that; "the Council has made proper 
arrangements for securing economy, efficiency and effectiveness in its use of 
resources". 

The guidance confirmed the overall criterion as: "in all significant respects, the 
audited body had proper arrangements to ensure it took properly informed decisions 
and deployed resources to achieve planned and sustainable outcomes for taxpayers 
and local people". 

The three sub criteria for assessment to be able to give a conclusion overall are: 

• Informed decision making 

• Sustainable resource deployment 

• Working with partners and other third parties. 

Details of our initial risk assessment to determine our approach will be  included in 
our Audit Plan. 

We will report our work in the Audit Findings Report and aim to give our Value For 
Money Conclusion by the statutory accounts publication date of 31 July 2020. 
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Progress at November 2019  (Cont.)
 

Other areas 

Meetings 
We will be meeting with Finance Officers in November as part of our regular liaison 
meetings and continue to be in discussions with finance staff regarding emerging 
developments and to ensure the audit process is smooth and effective. We also met with 
your Chief Executive in October to discuss the Council’s strategic priorities and plans. 

Events 
We provide a range of workshops, along with network events for members and 
publications to support the Council. Your officers will be invited to our Financial Reporting 
Workshop in January/February 2020, which will help to ensure that members of your 
Finance Team are up to date with the latest financial reporting requirements for Local 
Authority accounts. 

Further details of the publications that may be of interest to the Council are set out in our 
Sector Update section of this report. 

Audit  Fees  

During 2017, PSAA awarded contracts for audit for a five year period beginning on 1 April 
2018. 2019/20 is the second year of that contract. Since that time, there have been a 
number of developments within the accounting and audit profession. Across all sectors and 
firms, the Financial Reporting Council  (FRC) has set out its expectation of improved 
financial reporting from organisations and the need for auditors to demonstrate increased 
scepticism and challenge and to undertake additional and more robust testing. 

Our work in the Local Government sector in 2018/19 has highlighted areas where financial 
reporting, in particular, property, plant and equipment and pensions, needs to improve. 
There is also an increase in the complexity of Local Government financial transactions and 
financial reporting. This combined with the FRC requirement that all Local Government 
audits are at or above the “few improvements needed” (2A) rating means that additional 
audit work is required. 

We are currently reviewing the impact of these changes on both the cost and timing of 
audits. We will discuss this with your s151 Officer including any proposed variations to the 
Scale Fee set by PSAA Limited, before communicating fully with the Accounts and 
Governance Committee. 

As a firm, we are absolutely committed to meeting the expectations of the FRC with regard 
to audit quality and Local Government financial reporting. 
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Audit Deliverables
 

2018/19 Deliverables Planned Date Status 
Audit Findings Report 

The Audit Findings Report was reported to the July Accounts and Governance Committee. 
July 2019 Complete 

Auditors Report 

This is the opinion on your financial statement, annual governance statement and value for money conclusion. 
July 2019 Complete 

Annual Audit Letter 

This letter communicates the key issues arising from our work. 
August 2019 Complete 

2019/20 Deliverables Planned Date Status 
Fee Letter 

Confirming audit fee for 2018/19. 
April 2019 Complete 

Accounts Audit Plan 

We are required to issue a detailed accounts audit plan to the Accounts and Governance Committee setting out 
our proposed approach in order to give an opinion on the Council’s 2019-20 financial statements. 

February 2020 Not yet due 

Interim Audit Findings 

We will report to you the findings from our interim audit and our initial value for money risk assessment within 
our Progress Report. 

April 2020 Not yet due 

Audit Findings Report 

The Audit Findings Report will be reported to the July Accounts and Governance Committee. 
July 2020 Not yet due 

Auditors Report 

This is the opinion on your financial statement, annual governance statement and value for money conclusion. 
July 2020 Not yet due 

Annual Audit Letter 

This letter communicates the key issues arising from our work. 
August 2020 Not yet due 
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© 2019 Grant Thornton UK LLP. Confidential and information only. 

‘Grant Thornton’ refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisory services to their clients and/or refers to one or more member firms, 
as the context requires. Grant Thornton UK LLP is a member firm of Grant Thornton International Ltd (GTIL).GTIL and the member firms are not a worldwide partnership. GTIL and each 
member firm is a separate legal entity. Services are delivered by the member firms. GTIL does not provide services to clients. GTIL and its member firms are not agents of, and do not 
obligate, one another and are not liable for one another’s acts or omissions. This proposal is made by Grant Thornton UK LLP and is in all respects subject to the negotiation, agreement 
and signing of a specific contract/letter of engagement. The client names quoted within this proposal are disclosed on a confidential basis. All information in this proposal is released strictly 
for the purpose of this process and must not be disclosed to any other parties without express consent from Grant Thornton UK LLP. 

grantthornton.co.uk 
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